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With the impact of the recent financial crises, more attention must be given to new models in finance
rejecting “Black-Scholes-Samuelson” assumptions leading to what is called non-Gaussian finance. With the
growing importance of Solvency II, Basel II and III regulatory rules for insurance companies and banks,
value at risk (VaR) – one of the most popular risk indicator techniques plays a fundamental role in defining
appropriate levels of equities. The aim of this book is to show how new VaR techniques can be built more
appropriately for a crisis situation.
VaR methodology for non-Gaussian finance looks at the importance of VaR in standard international rules
for banks and insurance companies; gives the first non-Gaussian extensions of VaR and applies several basic
statistical theories to extend classical results of VaR techniques such as the NP approximation, the Cornish-
Fisher approximation, extreme and a Pareto distribution. Several non-Gaussian models using Copula
methodology, Lévy processes along with particular attention to models with jumps such as the Merton model
are presented; as are the consideration of time homogeneous and non-homogeneous Markov and semi-
Markov processes and for each of these models.

Contents

1. Use of Value-at-Risk (VaR) Techniques for Solvency II, Basel II and III.
2. Classical Value-at-Risk (VaR) Methods.
3. VaR Extensions from Gaussian Finance to Non-Gaussian Finance.
4. New VaR Methods of Non-Gaussian Finance.
5. Non-Gaussian Finance: Semi-Markov Models.
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From reader reviews:

Bettina Cutler:

Within other case, little men and women like to read book VaR Methodology for Non-Gaussian Finance.
You can choose the best book if you'd prefer reading a book. Providing we know about how is important any
book VaR Methodology for Non-Gaussian Finance. You can add know-how and of course you can around
the world by way of a book. Absolutely right, due to the fact from book you can understand everything!
From your country until foreign or abroad you will end up known. About simple issue until wonderful thing
you may know that. In this era, we are able to open a book or maybe searching by internet gadget. It is called
e-book. You can use it when you feel weary to go to the library. Let's examine.

Joseph Woodruff:

Book is written, printed, or created for everything. You can know everything you want by a guide. Book has
a different type. As you may know that book is important matter to bring us around the world. Close to that
you can your reading ability was fluently. A publication VaR Methodology for Non-Gaussian Finance will
make you to become smarter. You can feel a lot more confidence if you can know about almost everything.
But some of you think this open or reading the book make you bored. It is not necessarily make you fun.
Why they could be thought like that? Have you in search of best book or appropriate book with you?

Jerry Orosco:

The book untitled VaR Methodology for Non-Gaussian Finance contain a lot of information on the item. The
writer explains her idea with easy way. The language is very easy to understand all the people, so do
certainly not worry, you can easy to read that. The book was published by famous author. The author will
take you in the new period of time of literary works. It is easy to read this book because you can please read
on your smart phone, or gadget, so you can read the book throughout anywhere and anytime. In a situation
you wish to purchase the e-book, you can open up their official web-site and also order it. Have a nice read.

Justin Oliver:

This VaR Methodology for Non-Gaussian Finance is brand-new way for you who has curiosity to look for
some information mainly because it relief your hunger details. Getting deeper you upon it getting knowledge
more you know otherwise you who still having tiny amount of digest in reading this VaR Methodology for
Non-Gaussian Finance can be the light food for yourself because the information inside this particular book
is easy to get simply by anyone. These books create itself in the form which can be reachable by anyone, yep
I mean in the e-book contact form. People who think that in e-book form make them feel tired even dizzy
this reserve is the answer. So there isn't any in reading a e-book especially this one. You can find what you
are looking for. It should be here for a person. So , don't miss this! Just read this e-book sort for your better
life along with knowledge.
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